INGOSSTRAKH INSURANCE COMPANY

CIRCULAR                                                                                                                        No.: 2-17-08-04
RE:                BUNKER CONVENTION (ISSUANCE OF THE BLUE CARDS)
We refer to the Ingosstrakh’s Circular No. 2-17-08-03 which notified Shipowners/Brokers/Correspondents of the entry into force of the International Convention on Civil Liability for Bunker Oil Pollution 2001. (Bunker Convention). As already notified Ingosstrakh will issue the required Bunker Convention “Blue Cards” to enable State parties to issue certificates.

Obligation of the Shipowners under Bunker Convention 
The Insureds (registered owner, bareboat charterers, managers, operators) of the Lady having a gross tonnage greater than 1000 tons trading under State Party flag or registered in non State Party entering into the territorial seas or exclusive economic zone of a State Party shall be required to maintain insurance or other financial security to cover the liability of the registered owner for pollution damage, resulting from escape or discharge of bunker oil from the Lady and etc. in amount equal to the limits not exceeding the amount calculated in accordance with 1996 LLMC Protocol.
Limits of Liability Under the 1996 LLMC Protocol:

The limit of liability for claims for loss of life or personal injury for ships not exceeding 2,000 gross tonnage is 2 million SDR (~USD 3,2 million).

For larger ships, the following additional amounts are used in calculating the limitation amount:

· For each ton from 2,001 to 30,000 tons, 800 SDR (~USD 1,300)

· For each ton from 30,001 to 70,000 tons, 600 SDR (~USD 1,000)

· For each ton in excess of 70,000, 400 SDR (~USD 650)

+

The limit of liability for property claims for ships not exceeding 2,000 gross tonnage is 1 million SDR (~USD 1,6 million).

For larger ships, the following additional amounts are used in calculating the limitation amount:

· For each ton from 2,001 to 30,000 tons, 400 SDR (~USD 650)

· For each ton from 30,001 to 70,000 tons, 300 SDR (~USD 490)

· For each ton in excess of 70,000, 200 SDR (~USD 330)

The attesting of an existing insurance will be the presence of a Blue Card issued by Ingosstrakh, subject to the several conditions outlined below and send to the appropriate authority of a State Party in order to effect issuance of the Certificate complied with the requirements of the Bunkering convention. 
With respect to the Lady registered in a State Party such certificate shall be issued by appropriate authority of the State of the ship’s registry; with respect to the Lady not registered in a State Party it may be issued by the appropriate authority of any State Party. 
When it is known which State Parties have agreed to issue certificates to ships not flying their flags Ingosstrakh will advise the Members and Blue Cards will be issued after receiving Insured’s instructions on their choice of such State.

Conditions of issuance of the Blue Card:

1. Insureds submit to Ingosstrakh an application form, wording of which enclosed hereto. It should be done 45 days before the estimated call to the port of a State.

2. No outstanding premiums. 

3. Limit of liability under Section 1.12 (pollution risks) to be complied with  requirements of Bunker Convention.

4. Submission stamped and signed original of Certificate of Insurance and/or addendum confirming that Limit of liability under Section 1.12 is complied with requirements of Bunker Сonvention.
5. Submission of P&I War Risk Policies from Hull underwriters confirming that P&I war risk cover is placed on standard terms. Period of P&I War Risk insurance shall be the same as stated in P&I Certificate of Insurance. Shipowners should also receive and send Ingosstrakh a confirmation from primary P&I war risks underwriters that they will make the assignment of rights/recovery under their policy in favor of Ingosstrakh.

6. In case Limit of liability required under Bunker Convention is higher than ship’s value the Insured should buy P&I War Risks Policies with limit in excess of hull value issued by Ingosstrakh.

7. Submission of Vessel’s Tonnage Certificate.
8. Insureds undertake to give Ingosstrakh 90 days’ notice of intention to cancel P&I Cover.
States Party to the Convention   (as at July 2008)

Bahamas, Bulgaria, Croatia, Cyprus, Estonia, Germany, Greece, Jamaica, Latvia, Lithuania, Hungary, Luxembourg, Marshall Islands, Norway, Poland, Samoa, Sierra Leone, Singapore, Slovenia, Spain, Tonga and the United Kingdom.
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Yours faithfully,

Ingosstrakh Insurance Company

P&I Department
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